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To The Honorable Mayor and City Council:

It is my pleasure to present to you the Adopted Operating Budget for the 
City  of Ontario and the Ontario Housing Authority for Fiscal Year 
2012-13.  This Document implements the Policy direction provided by the 

Mayor and City Council through their adopted goals and objectives, and serves as a financial plan 
for the continued improvement of the quality of life for Ontario’s residents and commercial climate 
of its businesses.  Most importantly, this document implements the City’s primary goal to Develop 
Strategies and Take Actions, Including Regaining Local Control of the Ontario International 
Airport, to Minimize the Negative Impacts of the Global Financial Downturn on Ontario’s Economy 
and the City’s Fiscal Health.

Citywide Budget
The Operating Budget document is comprised of three separate volumes:  Operating Budget 
Summary; Operating Budget Detail; and Five-Year Capital Improvement Program.  The Operating 
Budget Summary provides a high-level overview of each operational unit’s activities and 
programs included in the budget for the upcoming year.  The Operating Budget Detail includes 
detailed information at the revenue and expenditure account levels.  The City’s comprehensive 
capital spending plan for the forthcoming years is presented in the Five-Year Capital Improvement 
Program.

The Fiscal Year 2012-13 Adopted Operating Budget is balanced, with the planned use of 
reserves, and consistent with the Mayor and City Council’s goals and objectives – minimize the 
negative impacts that the global economy is having on the City’s fiscal health in order to preserve 
public safety  levels, meeting community  and cultural needs, and delivering on critical capital 
projects.  The City of Ontario’s Adopted Operating Budget, including transfers, for Fiscal Year 
2012-13 is $396,907,263 (this includes $163,022,811 in the General Fund and $233,884,452 in 
other funds such as Special Revenue, Capital Project, Enterprise Operations, Internal Services, 
and Fiduciary).  The Adopted Operating Budget for Fiscal Year 2012-13 for the Ontario Housing 
Authority is $19,805,759, and for the Redevelopment Successor Agency is $25,979,327.  The 
total overall budget is $442,692,349.
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derived.  The standard of prudence to be used by investment officials shall be the “prudent investor” standard 
(California Government Code Section 53600.3) and shall be applied in the context of managing an overall 
portfolio.

Safety  of principal is the foremost objective of the investment policies and practices of the City  of Ontario.  
Investment decisions shall seek to minimize net capital losses on a portfolio basis.  The City  shall seek to 
preserve principal by mitigating credit risk and market risk.

Credit risk shall be mitigated by  diversifying the fund so that the failure of any  one issuer would not unduly 
harm the City’s cash flow.  No more than 5 percent of the portfolio may  be invested (at time of purchase) in 
the securities of any  one single issuer except the U.S. Government, its agencies, or the State of California 
Local Agency Investment Fund.

Market risk will be mitigated by limiting the weighted average maturity of the fund to 2 ½ years.

The City’s fund will be structured to ensure that the projected expenditure requirements of the City for the 
next six months can be met with a combination of anticipated revenues, maturing securities, principal and 
interest payments and liquid instruments as required by California Government Code Section 53646.

The performance of the City’s investment portfolio will be measured on a total return basis.

With the exception of insured Certificates of Deposit and the Local Agency  Investment Fund of the State of 
California, all securities owned by  the City including collateral for repurchase agreements shall be held in 
safekeeping by  the City’s custodial bank of a third party  bank trust department acting as agent for the City 
under terms of a custody or trustee agreement executed by the bank and the City.

The City  Treasurer is required to submit an investment report on a quarterly  basis to the City  Manager, the 
Internal Auditor, and the City  Council, in accordance with California Government Code Section 53646.  The 
City Treasurer has chosen to provide this report monthly.

The Investment Officer shall maintain a list of financial institutions qualified to do business with the City.  
Banks and broker/dealers will be selected on the basis of creditworthiness, experience, and capitalization.

Under the provisions of the City’s investment policy, and in accordance with Section 53600 of the California 
Government Code, the City may invest in the following types of investments:

United States Treasury Bills, Notes and Bonds Federal Agency Obligations
Banker’s Acceptances Commercial paper
Negotiable Certificates of Deposit Repurchase Agreements
Local Agency Investment Fund (LAIF) Collateralized Time Deposits
Medium-term notes Collateralized Mortgage Obligations

Financial Policy  










































